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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 064453 
ORIGIN EB-08 

INFO OCT-OI ARA-14 ISO-00 STR-07 AGRE-00 CEA-OI 
CIAE-00 COME-00 DODE-00 FRB-01 H-02 INR-10 INT-05 
L-03 LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 AID-05 
SS-I5 ITC-OI TRSE-00 USIA-15 SP-02 SOE-02 OMB-OI 
DOE-11 /115R 

DRAFTED BY EB/OT/GCP - C MAST 
APPROVED BY EB/OT/GCP - J SLATTERY 
STR - D COOPER (SUBS) 

ARA/ECP - W BURSON (SUBS) 

096844 141316Z/50 

R 14013 IZ MAR 78 
FM SECSTATE WASHDC 
TO AMEMBASSY SANTIAGO 

UNCLAS STATE 064453 

E.O. 11652: N/A 
TAGS: ETRD, Cl 

SUBJECT:CHILE REQUEST FOR ADDITION OF ITEMS TO GSP 

REES: A) STATE 057706 B) STATE 50501 
C) 77 STATE 246186 

1. EMBASSY SHOULD INSERT FOLLOWING PARAGRAPHS IN LETTER 
TO CHILEAN GOVERNMENT OUTLINED IN REF A. 

2. PARA 2 OF LETTER. I AM PLEASED TO INFORM YOU THAT 

THE FOLLOWING PRODUCT REQUESTED BY THE GOVERNMENT OE 
CHILE WAS ADDED TO GSP EFFECTIVE MARCH 1, 978: 

TSUS 148.25 MELONS OTHER THAN CANTALOUPES AND WATER- 
MELONS (GSP DUTY-FREE ENTRY ONLY FROM DECEMBER 1 TO 
MAY 31). THREE PRODUCTS REQUESTED BY THE GOVERNMENT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 064453 

OF CHILE WERE LEFT PENDING. EVERY ATTEMPT, HOWEVER, 

WILL BE MADE TO REVIEW THESE ITEMS DURING THE NEXT 
90 DAYS. PENDING ITEMS ARE TSUS 136.30 ERESH GARLIC, 

145.40 ALMONDS, AND 152.76 FRUIT PUREE AND PASTES. 

I REGRET TO INFORM YOU THIS REVIEW LED TO A DECISION 
TO MAKE NO CHANGE IN THE DUTY STATUS OF FRESH 
ONIONS (TSUS 136.93), WINES (167.30) AND WOOD 
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STICKS, OTHER (206.87). THE PROCEDURES BY WHICH THIS 
CONCLUSION WAS REACHED ARE DESCRIBED BELOW. 

3. PARA 4 OE LETTER. THE TPSC IN REVIEWING YOUR 
REQUEST TO MODIEY THE DUTY STATUS ON WOOD STICKS 
DETERMINED THAT THERE WOULD HAVE BEEN SERIOUS ADVERSE 
HARM TO THE DOMESTIC INDUSTRY WHICH IS BASICALLY 
LOCATED IN ECONOMICALLY DEPRESSED AREAS OE THE US, 

IE THESE PRODUCTS HAD BEEN ADDED TO GSP. ON 
ONIONS, THE TPSC DETERMINED THAT ONIONS ARE IMPORT 
SENSITIVE AND A LABOR INTENSIVE CROP. PLACING 
ONIONS ON GSP COULD HAVE INTENSIFIED UNEMPLOYMENT 
IN CERTAIN AREAS.IN REVIEWING WINE, THE TPSC 
DETERMINED THAT THERE IS DOMESTIC OVER-CAPACITY 
AND THAT WINE IMPORTS ARE ALREADY HIGH WITHOUT 
PREEERENCES. VANCE 


UNCLASSIFIED 
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